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Classical Democracy 
- Democracy a device for people to participate, ‘the rule of people’ 
- Democracy corresponds to ‘the common good’ 

Liberal Democracy 
- Equal individual rights and freedoms rather than the common good 
- Nation-state natural demos 
- Representation ensure political equality 

Protective Democracy Developmental Democracy 
Democracy protect citizens against 
encroachment rather than 
participation 

Participation central for 
development of democratic citizens 

Aggregative Democracy Integrative Democracy 
Aggregation of preferences through 
voting and balancing of powers 

Interaction and participation 
construct common identities 

Representative Democracy 
- Representation compromise between efficiency and democracy 

Parliamentary 
Democracy 

Parties Democracy Audience Democracy 

Close relationship 
between constituent 
and constituency 

Collective class 
identification and 
voting 

Passivation of citizens, 
polls and media exert 
strong influence on 
political agenda 

 Post-liberal Democracy  
- Nation-state contested as natural demos 
- Acceptance of direct participation of stakeholders 
- Participation and efficiency not necessarily contradictions 

Power-balance Democracy Outcome-oriented democracy 
Vertical power balance through sub-
elites 

Production of desired outcomes 
through ad hoc participatory 
institutions 

Discursive Democracy Community-oriented Democracy 
Democratic regulation and facilitation 
of discursive contestation 

Deliberative debate guide citizens 
amongst a multitude of competing 
communities and identifications 
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 Technological 
revolutions 

Leading branches of 
economy 

Managerial and 
organisational 

changes 

Approx. 
time 

period 

First 
industrial 
revolution 

Water-powered 
mechanisation of 

industry 

Cotton spinning, 
Iron products 
Water wheels 

Bleach 

Factory system 
Entrepreneurs 
Partnerships 

1780-
1848 

Steam-powered 
mechanisation of 

industry and 
transport 

Railways 
Steam engines 
Machine tools 
Alkali industry 

Joint stock 
companies 

Subcontracting 
to craft workers 

1848-
1895 

Second 
industrial 
revolution 

Electrification off 
industry, 

transport and the 
home 

Electrical equipment 
Heavy engineering 
Heavy chemicals 
Steel products 

Specialised 
management 

systems 
Taylorism 

Giant firms 

1895-
1940 

Motorisation of 
transport, civil 

economy and war 

Diesel engines 
Automobiles, trucks, 

tractors, tanks, 
aircraft 

Refineries 

Mass 
production and 

consumption 
Fordism 

1941-
1973 

Third 
industrial 
revolution 

Computerisation 
of entire 
economy 

Computers 
Software 

Telecommunication 
equipment 

Biotechnology 

Internal, local 
and global 
networks 

1973- 
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1900 1973 1945 

 

Historicism Modernism Post-Modernism 
Centrism Pluri-centrism 

Liberal Democracy 
Post-liberal 
Democracy 

Parliamentary 
Democracy 

Parties Democracy Audience Democracy 

Government New Governance 
First industrial 

revolution 
Second industrial revolution 

Third industrial 
revolution 

  Fordism Post-Fordism 

  
Keynesian Welfare 

State 
Schumpeterian 
Workfare State 

 Industry Economy Paradigm 
Knowledge Economy 

Paradigm 
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Liberal Democracy 

Post-liberal 
Democracy 

Government 
oCentrism 
oIndustry economy 

Governance 
oPluricentrism 
oKnowledge economy 

Input Output 

Metagoverance 



58 
 



59 
 



60 
 

 



61 
 



62 
 

 



63 
 



64 
 

 

3.2 The evolution of the Finnish economic system 



65 
 



66 
 

 

 

 



67 
 

 



68 
 



69 
 

 

 



70 
 

 



71 
 



72 
 

 

 

  



73 
 

 



74 
 

 



75 
 



76 
 



77 
 

 



78 
 



79 
 

 



80 
 



81 
 

 



82 
 

 



83 
 



84 
 



85 
 

 



86 
 



87 
 

 



88 
 



89 
 

 



90 
 



91 
 



92 
 



93 
 



94 
 



95 
 



96 
 



97 
 



98 
 



99 
 



100 
 



101 
 



102 
 



103 
 



104 
 



105 
 



106 
 



107 
 



108 
 



109 
 



110 
 



111 
 



112 
 



113 
 



Kenneth Nordberg

Reinventing the Third Way
Towards New Forms of Economic and Democratic Conduct

What is the role of politics in a globalized economy? Do ordinary citizens have 
any real influence when competition sets the rules of the game? Instances high-
lighted in this thesis suggest that the western world is in the midst of a transition, 
where the society systems created in the wake of the second industrial revolu-
tion are outdated and in need of adjustment to the globalised, digitised reality 
in order to stay relevant and legitimate. The thesis aim at reformulating the 
relationship between politics and the economy by reusing and reinventing the 
century-old concept The Third Way. The empirical basis consists of four articles 
studying governance and innovation systems in the peripheral region of Ostro-
bothnia in Finland.

In the academic literature of governance, the act of governing has been descri-
bed as being gradually relocated out of the hands of the government into more 
or less flexible and ad hoc networks of stakeholders. The cause behind this shift 
is generally described as the increasing complexity of society, but may also be 
found in changes in the economic system, in the form of open innovation plat-
forms and free trade, as well as in the social system, in the form of an increasing 
individualisation of people. The mismatch between the representative liberal 
democratic system and the globalised economy is described by the concept of 
audience democracy, while post-liberal democratic concepts are presented as 
solutions to these difficulties. Concurrently, the economic system is described as 
having evolved from Fordism to Post-Fordism, where bottom-up type of innova-
tion systems are needed in the place of merely depending on top-down innova-
tion systems with “big science” institutions.

Hence, in both strands of academic literature, increased inclusiveness and par-
ticipation are viewed as beneficial, and may consequently be regarded as ef-
fective both economically and democratically. This blend of economic and de-
mocratic theory forms the foundation of the reinvented Third Way.
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